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STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND 
APPROVAL OF THE FINANCIAL STATEMENTS FOR THE YEARS ENDED 31 DECEMBER 
2018 AND 2017

Management is responsible for maintaining accounting records and preparing financial 
statements that faithfully reflect the results of the Open Joint-Stock Company Kulob International 
Airport (hereinafter referred to as «the Company») for the years ended 31 December 2018 and 
2017.

These financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS) and necessarily include amounts based on judgments and estimates 
In preparing the financial statements, Management is responsible for:

• properly selecting and applying accounting policies;
• presenting information, including accounting policies, in a manner that provides relevant, 

reliable, comparable and understandable information;
• providing additional disclosures when compliance with the specific requirements in IFRSs 

are insufficient to enable users to understand the impact of particular transactions, other 
events and conditions on the Company's financial position and financial performance;

• making an assessment of the Company's ability to continue as a going concern.

Management is also responsible for:

• designing, implementing and maintaining an effective and sound system of internal controls, 
throughout the Company;

• maintaining adequate accounting records that are sufficient to show and explain the 
Company's transactions and disclose the financial position of the Company with reasonable 
accuracy at any time, and which enables them to ensure that the financial statements of the 
Company comply with IFRS;

• maintaining statutory accounting records in compliance with the legislation and accounting 
standards of the Republic of Tajikistan and IFRS;

• taking such steps as are reasonably available to them to safeguard the assets of the 
Company; and

• preventing and detecting fraud and other irregularities.

These financial statements of the Company for the years ended December 31, 2018 and 2017 
were approved by the Management of the Company on 11 November 2019.
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To the owners of the Open Joint-Stock Company Kulob International Airport 

Qualified opinion

We have audited the accompanying financial statements of the Open Joint-Stock Company 
Kulob International Airport (hereafter “Company”), which comprise the statement of financial 
position as at 31 December 2018 and 2017, and the statement of comprehensive income, 
statement of changes in equity and statement of cash flows for the years ended 31 December 
2018 and 2017, and a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion 
section of our report, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Company as at 31 December 2018 and 2017, and its 
financial performance and its cash flows for the years then ended in accordance with 
international Financial Reporting Standards (“IFRSs”).

Basis for qualified opinion

1. As stated in note 3 the Company has elected the fair value method as its accounting 
policy for the recording of buildings, plant and equipment. This policy was adopted in 
2010 with the first revaluation made as at 31 December 2010 based on Decree of the 
Government of the Republic of Tajikistan No. 698 of December 30, 2009 and rules 
issued by the Ministry of Finance of the Republic of Tajikistan. There have been no 
revaluations performed since that date and no independent assessments of fair value by 
an external expert. As a result of the extended period since that date, we were unable to 
satisfy ourselves as to whether or not the carrying value recorded in the financial 
statements is materially different to the fair value of buildings, plant and equipment at the 
reporting date.

2. We were not appointed as auditor of the company until after 31 December 2018 and 
thus did not observe the counting of physical inventories and fixed assets at the end of 
the year. We were unable to satisfy ourselves by alternative means concerning the 
inventory and fixed assets quantities held at 31 December 2018, which are included in 
the balance sheet at 2,990 and 93,077 respectively, by using other audit procedures. 
Consequently, we were unable to determine whether any adjustment to this amount was 
necessary.
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.Ye conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are independent of the Group in 
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 
Professional Accountants (the “IESBA Code”), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Other Matters

Without modifying our opinion, we draw attention that we conducted audit procedures for the 
articles of the statement of financial position as of December 31,2016, as these balances are 
included in the accompanying financial statements, but we do not express an opinion on 
incoming balances.

Responsibilities of Management and Those Charged with Governance for the Financial 
Statement

Management is responsible for the preparation and fair presentation of the financial statement 
in accordance with International Financial Reporting Standards, and for such internal control as 
management determines is necessary to enable the preparation of a financial statement that is 
free from material misstatement, whether due to fraud or error.
In preparing the financial statement, management is responsible for assessing the Company's 
ability to continue as a going concern, disclosing, as applicable, matters relating to going 
concern and using the going concern basis of accounting unless management either intends to 
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Companies financial 
reporting process.

Auditor's responsibility for the audit of financial statements

3ur objectives are to obtain reasonable assurance about whether the financial statement as a 
.. lo le  is free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

is not a guarantee that an audit conducted in accordance with ISAs will always detect a 
~s;erial misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 

uence the economic decisions of users taken on the basis of this financial statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
c'ofessional skepticism throughout the audit. We also:

- dentify and assess the risks of material misstatement of the financial statement, whether due
to fraud or error;

-Design and perform audit procedures responsive to those risks, and obtain audit evidence that 
s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
-ateria l misstatement resulting from fraud is higher than for one resulting from error, as fraud 
~ay involve collusion, forgery, intentional omissions, misrepresentations, or the override of
"temal control;

-Derain an understanding of internal control relevant to the audit in order to design audit 
c'ccedures that are appropriate in the circumstances, but not for the purpose of expressing an 
cc - on on the effectiveness of the Companies internal control;



-Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates, if any, and related disclosures made by management;

-Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Companies ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor’s report to the related disclosures in the financial statements or, 
f  such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern;

- Evaluate the overall presentation, structure and content of the financial statement, including 
те disclosures, and whether the financial statement represents the underlying transactions and 

events in a manner that achieves fair presentation.

<7e communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.

■Ve also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards.

r rom the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public 
merest benefits of such communication.

engagement partner on the audit resulting in this independent auditor’s report is Mulloev
Batvullo Sulaymonovich.

Bahrullo Mulloev 
Qualified auditor 
of the Republic of Tajikistan 
Qualification certificate № 0000364 
dated 21 September 
Managing Partner
RSM Tajikistan L L C p ^ w v

RSM,RSM Tajikistan LLC 
license on auditing in ' 
of Tajikistan BM№ 
dated 03 May 2019, issued
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X

Maftunzhon Baratov 
Qualified auditor 
of the Republic of Tajikistan 
Qualification certificate № 0000338 
dated 11 April 2019 
Audit Manager 
RSM Tajikistan LLC

c ■ me Ministry of Finance of the 
Republic of Tajikistan

11 November 2019 
Dushanbe, Tajikistan



STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

Year ended Year ended
:n thousand of somoni December 31, December 31,

Notes 2018 2017

Revenue 4 30,798 31,712
Cost of Services 5 (13,417) (3,928)
GROSS PROFIT 17,381 27,784

Saies, Administrative and General Expenses 6 (4,694) (5,445)
Net income/loss from operations with foreign
currency 23 (513)

Other non-operating income 7 416 348
Obsolescence fixed assets 8 “ (8,067)

3rofit before tax 13,126 14,107

осоте tax (3,457) (4,173)

Net profit 9,669 9,934

Other comprehensive income
Total comprehensive income/(loss) for the 9,669 9,934•ear

On behalf of the management of the Company:

November 2019

Karaev J. T.

Chief Accountant 

11 November 2019



STATEMENT OF FINANCIAL POSITION

'  Jhousand of somoni
Notes

At December 
31, 2018

At December 
31, 2017

At December 
31,2016 

(unaudited)
ASSETS
NON-CURRENT ASSETS
-roperty, plant and equipment 8 93,077 84,441 87,245
-ong-term investment 9 140 140 140

93,217 84,581 87,385
CURRENT ASSETS
n. entories 10 2,990 2,716 2,474

Trade and other receivables 11 2,149 2,084 1,115
Cash and cash equivalents 12 1,900 2,264 51
-ccrued expenses 13 - - 1,058

7,039 7,064 4,698
"OTAL ASSETS 100,256 91,645 92,083

EQUITY
T-arter capital 14 29,676 29,676 29,676
Retained earnings 14 9,669 9,934 3,936
Reserves and other capital 14 52,086 42,244 48,849
TOTAL EQUITY 91,431 81,854 82,461

□ABILITIES 
CURRENT LIABILITIES
_'sde and other payables 15 7,845 5,026 9,622
~a° payables 16 980 4,765 -
"OTAL LIABILITIES 8,825 9,791 9,622
~QTAL LIABILITIES AND
EQUITY 100,256 91,645 92,083

On behalf of the management of the Company:

Karaev J. T.

Chief Accountant 

'1 November 2019 11 November 2019



STATEMENT OF CHARGES IN EQUITY

'  thousand of somoni Share capital
Retained Earnings/ 

(Accumulated 
profit/loss)

Total equity

5a acce as of December 31, 
1016 jnaudited) 29,676 52,785 82,461

=- :  0  or loss for the year (607) (607)
"crease in Revaluation
"esarve

Balance as of December
21 2017 29,676 52,178 81,854

Profit or loss for the year 9,577 9,577
-r,"jal release from 
= e . a jation reserve - - -

Balance as of December
31 2018 29,676 61,755 91,431

C - Dehalf of the management of the Company:

Karaev J. T.

Chief Accountant 

1 November 2019 11 November 2019



STATEMENT OF CASH FLOWS

For the year For the
ended year ended

" :~ousand of somoni December 31, December
2018 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
='ofrt for the year 9,669 9,934
- cj jstments for:

ADD
Net income/(loss) from operations with foreign currency (23) 513
income tax 426 520
Depreciation of property, plant and equipment 4,804 13,049

CHANGES IN WORKING CAPITAL
Decrease (increase) in trade and other receivables (65) 89
Decrease (increase) in inventories (274) (242)
Decrease) increase in payables 966 (169)

N-e: cash generated from operations 5,834 13,760

ncome tax paid 4,384 1,323

Net cash generated by operating activities 19,887 25,017

NVESTING ACTIVITIES
Acquisition of property, plant and equipment (20,251) (22,804)
Obsolescence fixed assets - 8,067

Net cash generated from investing activities (20,251) (14,737)

D ECREASE)/INCREASE IN CASH AND CASH (364) 2,213
EQUIVALENTS

«“ CASH AND CASH EQUIVALENTS, BEGINNING OF
PERIOD *

start of year 2,264 51

NET CASH AND CASH EQUIVALENTS, END OF PERIOD 1,900 2,264

On behalf o f the management of the Company:

Karaev J. T.

Chief Accountant 

11 November 2019 11 November 2019



JOINT-STOCK COMPANY KULOB INTERNATIONAL AIRPORT 
r  NANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2018 AND 2017 

NOTES TO THE FINANCIAL STATEMENTS

' General information

'.’arch 2010 Kulob airport on the basis of the Government resolution of the Republic of 
_s ikistan dated October 1,2008 was re-registered to State Unitary Enterprise “Kulob 
—emational Airport”. “Kulob International Airport” was re-registered in the Department of 

Registration of Legal Entities and Private Entrepreneurs under the Tax Committee of the 
Republic of Tajikistan on December 2, 2010 under #1810001555 as Open Joint Stock 
Oc—pany. As at December 31,2013 the sole owner of the Company is the Government of the 
-ecublic of Tajikistan represented by the State Committee on Investments and State Property 
V anagement of the Republic of Tajikistan.

~"-e Company was founded to provide services to passengers and to provide services on 
2 ~'*a dispatch, basing and maintenance to aircrafts.

number of the Company’s employees as at December 31,2018 and 2017 equaled to 230 
= 234 workers, respectively.

Registered office: the Republic of Tajikistan, 735140, Khatlon region, Kulob, J.Ziraki.

2 Basis of preparing financial statements 
2 ‘ Statement of Compliance

r nancial statements have been prepared in accordance with International Financial Reporting 
5-=odards (“IFRS”) issued by the international Accounting Standards Board (“IASB”) and 
r:e-pretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”).

2 2 Basis of preparation

 ̂ Czmpany's financial statements have been prepared in accordance with the historical cost 
: г "  aple, with the exception of certain financial instruments that are stated at the present 
: spoonfed value of future cash flows.

2 2 functional arid reporting currency

” "■= "S'Jonai currency is the Tajik Somoni (hereinafter referred to as “Somoni”), which is the 
- :  —cany's functional currency, as this currency best reflects the economic nature of the 
1 : -cany's events and operations. These financial statements are presented in Tajik Somoni as 
' management believes that this currency is the most convenient for users of these financial 

r jr.e  merits. All data presented in somoni was rounded to the nearest integer.

2 4 Estimates and assumptions

'a  preparation of financial statements in accordance with IFRS requires management to apply 
accounting estimates and assumptions that affect the reporting in the financial 

rs  ements of the amounts of assets and liabilities at the date of preparation of the financial



statements, as well as income and expenses for the reporting period. Although these estimates are 
eased on management's knowledge of current events and actions, actual results may differ from 
t~ese estimates, and initial estimates and assumptions will be changed depending on the 
e'cumstances in the same year in which the circumstances changed.

2.5 Recalculation of financial statements

r  "ancial statements, including comparative information for previous periods, are presented as if 
-те correction was made in the period in which the need arose. Therefore, the amount of the 
adjustment relating to each period presented is included in the financial statements of that period.

amount of correction in comparative financial statements for previous periods is made in the 
es: period presented.

2 : -  oplication of new and revised international financial reporting standards (IFRSs)

4 e and amended standards and interpretations
~~e Company applied IFRS 15 and IFRS 9 for the first time. The nature and effect of the changes 
=? a 'esult of adoption of these new accounting standards are described below.
Se-.eral other amendments and interpretations apply for the first time in 2018, but do not have an 
r-pact on the financial statements of the Company. The Company has not early adopted any 
=sancards, interpretations or amendments that have been issued but are not yet effective.

~RS 9 Financial Instruments
z : S 9 Financial instruments replaces IAS 39 Financial Instruments: Recognition and 

1 essurement for annual periods beginning on or after 1 January 2018, bringing together all 
~'c-e aspects of the accounting for financial instruments: classification and measurement;
~cairment; and hedge accounting. For impairment, IFRS 9 replaces the loss model, IAS 39, on 
" e e je c te d  credit loss model for financial assets. Under the new standard assessment of 

"sser/es for significant precipitation debt is made based on the credit risk of counterparties. Also 
: -: :: ~.ew according to the requirements of the standard, a number of financial instruments are 
-easured at fair value. Costs due to the change of the classification category from the 
r : -  =:ed amortized cost at fair value through profit and loss.

FRS 15 Revenue from Contracts with Customers
r - 5 "5 establishes a five-step model to account for revenue arising from contracts with customers 

=rc 'e-quires that revenue be recognised at an amount that reflects the consideration to which an 
expects to be entitled in exchange for transferring goods or services to a customer.

: r 5 '5  requires entities to exercise judgement, taking into consideration all of the relevant facts 
a-c c 'cumstances when applying each step of the model to contracts with their customers. The 
r e тсагd also specifies the accounting for the incremental costs of obtaining a contract and the 
:: r  5 ; 'ectly related to fulfilling a contract. In addition, the standard requires extensive disclosures.

~ * r 3'oup adopted IFRS 15 using the perspective method of adoption. The effect of the transition 
r e  current period has not been disclosed as the standard provides an optional practical 

r reiser:. The Group did not apply any of the other available optional practical expedients.



-RS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations 
and it applies, with limited exceptions, to all revenue arising from contracts with its customers, 
establishes a new five-step model for accounting for revenue from contracts with customers. Under 
=RS 15, revenue is recognised in the amount of the consideration that the company expects to be 

entitled to in exchange for the transfer of goods or services to the buyer. The new standard is 
mandatory for all companies and supersedes all current IFRS revenue recognition requirements. 
This standard applies retrospectively, either in its entirety or with practical simplifications, for annual 
periods beginning on or after 1 January 2018. Early application is allowed. This standard will 
replace existing revenue recognition guidelines, including IAS 18 Revenue, IAS 11 construction 
Contracts, and some clarifications of the IFRIC 13 customer loyalty Program.

The underlying principle of the new standard is that an organization recognizes revenue to reflect 
the transfer of promised goods or services to customers in an amount consistent with the 
reimbursement to which the organization expects to be entitled in exchange for those goods or 
services. The new standard provides detailed disclosures on revenue, includes Guidance on 
accounting for transactions that were not previously fully considered, and improves Guidance on 
accounting for multi-element agreements.

Standards, amendments and interpretations to existing standards that have not entered into 
force and are not applied ahead of time
IFRS 16 "Leases" published by the IASB in January 2016. This standard replaces the reporting 
requirements imposed by IAS 17 "Leases". The new standard IFRS 16 abolishes the current dual 
model of accounting for leases by lessees, according to which Finance leases are recorded in the 
statement of financial position, and operating leases are not recorded (ie, recorded "on the balance 
sheet"). Instead, a single model is introduced to

reflect all leases in the statement of financial position in a manner similar to the current accounting 
treatment of Finance leases. For lessors, the accounting treatment will remain virtually unchanged 
-  that is, the lessor will continue to classify leases into one of two categories: "Finance leases" or 
Operating leases". IFRS 16 leases apply to annual periods beginning on or after 1 January 2019.

In may 2017, the IASB issued a new standard, IFRS 17, insurance Contracts. IFRS 17 provides a 
single guide to the accounting of insurance contracts, and contains all the requirements for the 
disclosure of relevant information in the financial statements. The new standard replaces the 
eponymous standard IFRS 4.

FRS 17 is effective for annual periods beginning on or after 1 January 2021 and later.

n June 2017, the IASB issued interpretation (IFRIC) 23 "uncertainty in income tax". This 
~:erpretation clarifies that companies should, for the purposes of calculating current and deferred 
:ax, apply interpretations of tax uncertainties that are likely to be accepted by the tax authorities. 
~ne interpretation is effective for annual periods beginning on or after 1 January 2019.

" October 2017, the IASB issued an amendment to IFRS 9, Financial instruments, entitled 
Tematurely redeemed financial instruments with negative compensation". This amendment 

'elates to financial assets with an early maturity option, the terms of which are such that a debt 
-strument is repaid early at a variable that may be greater or less than the remaining outstanding



contractual cash flows and allows such instruments to be classified either at amortization cost or 
at fair value through other comprehensive income. The amendment is effective for annual periods 
beginning on or after 1 January 2019.

In February 2018, the IASB issued an amendment to IAS 19 employee Benefits entitled 
"Modification, reduction or settlement (redemption) of the pension plan". This amendment sets out 
the procedure for determining pension expenses in the event of changes in defined benefit plans. 
The amendment is effective for annual periods beginning on or after 1 January 2019.

In March 2018, the IASB issued a new version of the financial reporting Framework. In particular, 
new definitions of assets and liabilities and refined definitions of income and expenses are being 
ntroduced. The new version of the document comes into force for mandatory application starting 

from annual periods after January 1,2020.

In October 2018, the IASB issued an amendment to IFRS 3, business Combination. The 
amendment clarifies the concept of business, which is introduced by the standard.
- he amendment shall enter into force for transactions on acquisition of the business or group of 
assets that occur after January 1, 2020, with Early adoption permitted the amendments.

'  he possible impact on reporting and the need for early implementation will be assessed during 
the support of future major transactions.

n October 2018, the IASB issued amendments to IAS 1 Presentation of financial statements and 
AS 8 Accounting policies, changes in accounting estimates and errors. The amendments to IAS 1 
and IAS 8 introduce a new definition of materiality.

Amendments to IAS 1 and IAS 8 are effective from or after 1 January 2020. Early application
oermitted.

At the moment, the Company is analyzing the expected impact of the new standards and 
cierpretations on the Company's financial statements.

3. Principles of accounting policies
3.1 Foreign currency

“ ■ansactions in currencies other than the Company's functional currency are recorded at the 
exchange rate established by National Bank of the Republic of Tajikistan, in effect at the date of 
Tie transaction. At each reporting date, monetary items denominated in foreign currencies are 
"a~siated at the exchange rate set by the National Bank of the Republic of Tajikistan at the 
ecorting date. The rates applied at the date of the financial statements are shown below.

At December 31 2018 2017

US Dollars 9.4296 8.8190
Euro ‘ 10.8007 10.5766
Russian rubble (for 10 Russian rubble) 1.3560 1.5240



Non-monetary items that are measured at historical cost in a foreign currency are not translated. 
The exchange differences resulting from foreign exchange transactions and the transfer of 
monetary items are included in profit and loss for the year.

3.2 Property, Plant and Equipment

Fixed assets are recorded at fair value less accumulated depreciation and accumulated impairment 
losses. If an asset consists of several components that have different useful lives, such components 
are accounted for as separate elements of fixed assets.

Property, plant and equipment under construction for administrative or indefinite use are carried at 
cost less impairment losses. The initial cost includes the costs directly related to the construction 
of buildings, processing facilities, machinery and equipment, and the creation o f the necessary 
infrastructure. Depreciation on these assets begins when they are ready for intended use. The 
current carrying amount of capital construction in progress is reviewed regularly to assess its 
reliability.

Upon initial recognition, property, plant and equipment are recognised at cost. The historical cost 
of property, plant and equipment acquired includes the purchase price, import duties, non- 
refundable taxes and other mandatory payments, transportation costs directly attributable to the 
delivery of the asset to its intended location and the provision of property, plant and equipment for 
its operation, unless they are necessary to bring the asset to its functioning state. Property, plant 
and equipment in the process of construction are considered as unfinished property, plant and 
equipment and are recorded at cost until they are active.

Profit or loss on the sale or disposal of an item of property, plant and equipment is determined as 
the difference between the net proceeds of sale and the carrying amount of the item and is 
recognised in the income statement.

Replacement costs for separately accounted items of property, plant and equipment that are 
accounted for as a separate asset are capitalized together with the carrying amount of the 
replacement item. Other subsequent costs are capitalized if future economic benefits are likely to 
flow to the Company. All other costs, including repair, maintenance and service costs, are 
recognised in the income statement.

Depreciation begins when an asset becomes available for its intended use. Depreciation charges 
are calculated in accordance with the norms established in the tax code of the Republic of
Tajikistan.

3.3 Intangible Assets

ntangible assets with useful lives acquired by the Company are carried at cost less accumulated 
depreciation and impairment losses.

Amortization of intangible assets -  systematic and regular write-off of the value of intangible assets 
during the shortest of their useful life or a fixed period (for example, the term of a patent or permit).

Amortisation of intangible assets is charged monthly on a straight-line basis.



3.4 Inventories
Inventories are measured at the lower of cost and net realizable value. Net realisable value is 
determined by the difference between the expected realizable price less the estimated selling 
costs. The cost of inventories is measured using the weighted average method and includes 
acquisition costs and costs incurred to bring inventories to their current state and location.

3.5 Financial Instruments

Financial asset

Initial recognition and evaluation

Financial assets are classified at initial recognition as subsequently measured at amortised cost, 
at fair value through other comprehensive income (FVTCI) and at fair value through profit or loss. 
The classification of financial assets at initial recognition depends on the characteristics of the 
contractual cash flows of the financial asset and the business model used by the Company to 
manage those assets. With the exception of trade receivables that do not contain a significant 
financing component or for which the Company has applied a practical simplification, the Company 
initially measures financial assets at fair value increased in the case of financial assets not at fair 
value through profit or loss by transaction costs. Trade receivables that do not contain a significant 
financing component or for which the Company has applied practical simplification are measured 
at the transaction price determined in accordance with IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or at fair value through 
other comprehensive income, the contractual terms of the asset must be such that cash flows are 
"solely payments of principal and interest" on the outstanding portion of the principal. This 
evaluation is called an SPPI test and is performed at the level of each instrument. The business 
model used by a Company to manage financial assets describes the way a Company manages its 
financial assets in order to generate cash flows. The business model determines whether cash 
flows result from the receipt of contractual cash flows, the sale of financial assets, or both. All 
transactions involving the purchase or sale of financial assets that require delivery of the assets 
within the time limit prescribed by law or in accordance with the rules adopted in a particular market 
(trading on standard terms) are recognised on the date of the transaction, i.e. the date on which 
the Company undertakes to buy or sell the asset.

Subsequent measurement
For subsequent measurement purposes, financial assets are classified into four categories
• financial assets measured at amortised cost (debt instruments);
• financial assets at fair value through other comprehensive income with subsequent 

reclassification of accumulated gains and losses (debt instruments);
• financial assets classified at the entity's discretion at fair value through other comprehensive 

income without subsequent reclassification of accumulated gains and losses upon 
derecognition (equity instruments);

• financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)
This category is the most appropriate for the Company. The company measures financial assets 
at amortised cost if both of the following conditions are met:



• a financial asset is held under a business model that aims to hold financial assets for 
contractual cash flows; and

• the contractual terms of the financial asset provide for the receipt on the specified dates of 
cash flows that are solely payments of principal and interest on the outstanding portion of 
principal.

Financial assets measured at amortised cost are subsequently measured using the effective 
interest method and are subject to impairment requirements. Gains or losses are recognised in 
profit or loss when an asset is derecognised, modified or impaired. The Company classifies trade 
receivables as financial assets measured at amortised cost.

Derecognition
A financial asset (or, where applicable, part of a financial asset or part of a group of similar financial 
assets) is derecognised (i.e. excluded from the Company's statement of financial position) if:
• the rights to receive cash flows from the asset have expired; or
• The company has transferred its rights to receive cash flows from the asset or has assumed 

an obligation to pay to a third party the cash flows received in full and without material delay 
under the "transit" agreement; and either (a) the Company has transferred substantially all 
the risks and rewards of the asset, or (b) the Company has not transferred but does not 
retain substantially all the risks and rewards of the asset, but has transferred control of the 
asset.

If a company has transferred its rights to receive cash flows from an asset or entered into a transit 
agreement, It assesses whether it has retained the risks and rewards of ownership and, if so, to 
what extent. If the Company has neither transferred nor retained substantially all the risks and 
rewards of the asset nor transferred control of the asset, the company continues to recognize the 
transferred asset to the extent that It continues to participate in it. In this case, the Company also 
recognizes the corresponding obligation.

The transferred asset and related liability are measured on a basis that reflects the rights and 
obligations retained by the Company. Continuing participation, which takes the form of a guarantee 
on a transferred asset, is measured at the lower of the initial carrying amount of the asset or the 
maximum amount of compensation that can be claimed from the Company.

Impairment of financial assets
The company recognises an estimated provision for expected credit losses (ECL) for all debt 
instruments not measured at fair value through profit or loss. The ECL is calculated on the basis of 
the difference between the cash flows due under the agreement and all the cash flows the 
Company expects to receive, discounted using the original effective interest rate or its approximate 
value. Expected cash flows include cash flows from the sale of the security held or from other credit 
enhancement mechanisms that are an integral part of the contractual terms.

ECL are recognized in two stages. In the case of financial instruments for which credit risk has not 
increased significantly since their initial recognition, an estimated provision is made for losses in 
respect of credit losses that may arise as a result of defaults that may occur over the next 12 
months (12-month expected credit-losses). For financial instruments for which credit risk has 
increased significantly since initial recognition, an estimated provision



is made for losses in respect of credit losses expected over the remaining life of the financia 
instrument, regardless of the timing of default (expected credit losses over the life of the finances 
instrument).

Trade and other receivables
Receivables are recorded at their original contractual value, including VAT.
With respect to trade receivables and contractual assets, the Company applies a simplified 
approach to the calculation of the ECL. Consequently, the Company does not track changes in 
credit risk, but instead, at each reporting date, it recognizes an estimated provision for losses equa 
to the expected credit losses for the entire period. The company used a matrix of estimated 
reserves, based on its past experience of credit losses, adjusted for forecasted factors specific to 
borrowers and General economic conditions.

The company derecognizes trade receivables if the counterparty has fulfilled its obligations, the 
right to receive the receivables has expired or the receivables have been transferred to another 
party.

Balances on Bank accounts and in cash

The Company's cash comprises cash on hand, Bank account balances and cash in transit.

Financial liability
Initial recognition and evaluation
Financial liabilities are classified at initial recognition, respectively, as financial liabilities at fair value 
through profit or loss, loans and borrowings, payables or derivatives classified at the Company's 
discretion as hedging instruments under effective hedging. All financial liabilities are initially 
recognised at fair value less (in the case of loans, borrowings and payables) the transaction costs 
directly attributable to them. The Company's financial liabilities include trade and other payables, 
loans and other borrowings, including Bank overdrafts, and derivative financial instruments.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows: 

Financial liabilities at fair value through profit or loss
The category "financial liabilities at fair value through profit or loss" includes financial liabilities held 
for trading and financial liabilities classified at the Company's discretion at initial recognition as at 
fair value through profit or loss. Financial liabilities are classified as held for trading if they are 
incurred for the purpose of repurchase in the near future. This category also includes derivative 
financial instruments in which the Company is a party to a contract that are not defined at the 
Company's discretion as hedging instruments within

the hedging relationship as defined in IFRS 9. Designated embedded derivatives are also classified 
as held for trading unless they are classified at the Group's discretion as effective hedging 
instruments. Gains or losses on liabilities held for trading are recognised in the statement of profit 
or loss. Financial liabilities classified at the Company's discretion at initial recognition as at fair 
value through profit or loss are included in this category at the date of initial recognition and only if



the criteria of IFRS 9 are met. The company has no financial liabilities classified at its discretion as 
at fair value through profit or loss.

Derecognition
A financial liability is derecognised when the obligation is discharged, cancelled or expires. If an 
existing financial liability is replaced by another liability to the same lender on substantially different 
terms, or if the terms of an existing liability are substantially modified, such replacement or 
modification is recognised as derecognition of the original liability and recognition of a new liability, 
and the difference in their carrying amounts is recognised in the statement of profit or loss 
recognitions.

3.6 Equity

Share capital
Expenses directly related to the increase in share capital, with the exception of additional capital, 
when an organization is merged, are recorded as a decrease in the shareholders' own funds. The 
excess of the contribution to the share capital over its nominal value is recognized as share 
premium.

Dividends
Dividends are recognized as liabilities and deducted from equity at the reporting date only if they 
have been approved before or at the reporting date. Dividends declared before the reporting date 
or declared and approved after the reporting date but before the approval of the financial 
statements are disclosed.

Dividends paid in the Republic of Tajikistan are subject to appropriate taxes.

3.7 Reserves

A reserve is reflected in the statement of financial position when the Company has a legal or 
constructive obligation as a result of past events and it is possible that an outflow of economic 
benefits will be required to settle the obligation. If the amount of such a liability is significant, 
reserves are determined by discounting the expected future cash flows at a pre-tax rate, which 
reflects the current market assessment of the time value of money, and, where applicable, the risks 
inherent in this obligation.

3.8 Income tax

Current tax is the amount of income tax payable on taxable profit for the period at the income tax 
rates in effect at the reporting date, taking into account the amount of liabilities arising from the 
dilution of income tax for previous reporting periods.

Deferred income tax is calculated using the balance sheet liability method applied to all temporary 
differences arising between the carrying amount of assets and liabilities recorded in the financial 
statements and their value used for the purposes of calculating the taxable base. A deferred tax 
liability is recognized for all taxable temporary differences. A deferred tax asset should be 
recognized for all deductible temporary differences, to the extent that it is probable that taxable 
profits will be available against which the deductible temporary difference can be used. Deferred 
tax assets and liabilities are not recognized if temporary differences arise due to the initial
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recognition (except when merging companies) of assets and liabilities within operations that do not 
affect the amount of taxable or accounting profits.

The carrying amount of the deferred tax asset is provided for at each reporting date. The company 
reduces it to the extent that it is no longer probable that sufficient taxable profit will be available to 
realize the benefit of part or all of this deferred tax asset.

Deferred tax assets and liabilities should be measured at tax rates that are expected to be applied 
to the transfer of the sale of the asset or the settlement of the liability, based on tax rates that are 
generally effective at the reporting date. The measurement of deferred tax assets and liabilities 
reflects the tax consequences that will arise depending on the manner in which the Company 
expects to recover or settle the carrying amount of its assets or liabilities at the reporting date.

3.9 Revenue

Revenue from the sale of services is recorded by the Company at the time the service is provided.

The cost of services rendered is recognized as an expense for the period in which they arose, since 
in the same period income related to them is recognized.

3.10 Transaction in foreign currency

All operations carried out by the Company in foreign currency are translated into the Tajik somoni 
at the exchange rate established by the National Bank of the Republic of Tajikistan on the day of 
the operation.

As of the balance sheet date:
• foreign currency cash (monetary) items in the balance sheet are translated into the 

functional currency using the NBT exchange rate in effect at the date of the report;
• non-monetary (nonmonetary) balance sheet items that are measured at historical cost of 

acquisition are recognized in the statement at the exchange rate ruling at the date of the 
transaction, i.e. those balance sheet items that are measured at actual cost, are not 
revalued.

• Revenues and expenses paid in foreign currencies are recorded in national currency at the 
exchange rate at the date of recognition and are not subject to revaluation.

The exchange difference arising from the settlement of monetary items and liabilities or from 
translation of balances denominated in foreign currency is recognized in the Income Statement as 
an expense or income in the period in which it arose. The exchange difference arising from the 
settlement of accounts receivable or accounts payable are recognized in other operating income 
and expenses.

3.11 Contingent liabilities and assets

Contingent assets and liabilities represent possible rights and obligations arising from past events, 
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events that are not fully controlled by the Company. Existing contingent liabilities 
are disclosed in the notes to the financial statements.



3.12 Events after the reporting period

The carrying amount of assets and liabilities at the reporting date is adjusted if subsequent 
events provide conclusive evidence of changes in such amounts. These adjustments are made 
to the financial statements before the date of approval of the financial statements. Other non- 
corrective events are disclosed in the notes to the financial statements.

4. REVENUE

in thousand of somoni

Aircraft maintenance
The provision of terminal services
Airport Passenger Charges
Passenger service
Other

Total revenue

5. COST OF SERVICES

in thousand of somoni

Depreciation of fixed assets 
Labor costs
Passenger Service Costs 
Material costs
Expenses on contributions to the social security fund
Fuel costs
Service costs
Insurance expenses
Communal expenses
Costs of low-value and wearing items
Other expenses
Obsolescence fixed assets

Total Cost of Goods Sold

For the year 
ended 

December 31, 
2018

For the year 
ended 

December 31, 
2017

10,407 9,690
9,680 10,018
8,667 9,892
1,377 1,442

667 670

30,798 31,712

For the year For the year
ended ended

December 31, December 31,
2018 2017

(3,549) (3,667)
(2,906) (2,764)
(1,468) (1,502)
(2,198) (1,425)

(727) (699)
(1,106) (720)

(655) (553)
(22) -

(328) (365)
(195) (102)
(263) (198)

- 8,067

(13,417) (3,928)



6. SALES, ADMINISTRATIVE AND GENERAL EXPENSES

in thousand of somoni
For the year For the year

ended ended
December 31, December 31,

2018 2017

Tax expenses (excluding income tax) (426) (520)
Depreciation of fixed assets (1,255) (1,315)
Labor costs (1,142) (1,085)
Fines and penalties - (1,090)
Expenses on contributions to the social security fund (285) (271)
Material costs (794) (369)
Training costs (4) (57)
Banking services (64) (47)
Communication costs (96) (120)
Hospitality expenses (55) (32)
Service costs (199) (46)
Costs of low-value and wearing items (77) (61)
Insurance expenses (83) (33)
Rental expenses (30) (39)
Fuel costs (95) (98)
Travel expenses (13) (15)
Communal expenses (36) (27)
Equipment repair and maintenance costs (6) (130)
Other (34) (90)

Total Sales, Administrative and General Expenditure (4,694) (5,445)

7. OTHER NON-OPERATING INCOME

in thousand of somoni
Year ended 

December 31, 
2018

Year ended 
December 31, 

2017

Rental income 177 178
Airline sales commissions 78 100
Other 161 70

Total Other non-operating income 416 348



8. PROPERTY, PLANT AND EQUIPMENT

in thousand of somoni
Building and Machinery OfficeCost construe- and

tions equipment equipment

At 31 December 2016 
(unaudited) 49,408 5,512 567

Additions 941 601 10
Disposals - - -
At 31 December 2017 50,349 6,113 577

Additions _ - -

At 31 December 2018 50,349 6,113 577

Accumulated
depreciation
At 31 December 2016 
(unaudited) (18,193) (2,483) (322)

Charge for the year (3,736) (594) (60)
Obsolescence - - -
Disposals - - -
At 31 December 2017 (21,929) (3,077) (382)

Charge for the year (3,341) (558) (54)
At 31 December 2018 (25,270) (3,635) (436)

Carrying Amount
31 December 2016 31,215 3,029 245
31 December 2017 28,420 3,036 195
31 December 2018 25,079 2,478 141



Furniture & 
Accessories Vehicles

Other
fixed

assets

Incomplete
construction Total

535 11,824 875 41,916 110,637

31 71 - 8,661 10,315
- - (200) - (200)

566 11,895 675 50,577 120,752

- - _ 13,440 13,440
566 11,895 675 64,017 134,192

(312) (1,693) (389) - (23,392)

(71) (521) - - (4,982)
- (8,067) - - (8,067)
- - 130 - 130

(383) (10,281) (259) - (36,311)

(59) (725) (67) - (4,804)
(442) (11,006) (326) - (41,115)

223 10,131 486 41,916 87,245
183 1,614 416 50,577 84,441
124 889 349 64,017 93,077



9. LONG-TERM INVESTMENT

in thousand of somoni 

Title of Articles

Stocks in OJSC “Rogun Hydropower Project” 

Total Long-term investment

10. INVENTORIES

in thousand of somoni 

Title of Articles

Raw materials 
Fuel
Spare parts
Inventory and accessories 
Other stocks

Total Inventories

11. TRADE AND OTHER RECEIVABLES

in thousand of somoni 

Title of Articles

Employee accounts receivable 
Other receivables
Short-term portion of long-term receivables 
Advance Tax payments

Total trade and other receivables

Other receivables
in tajik somoni

Name of counterparties

As of 
December 

31,2018

As of 
December 

31, 2017

As of 
December 31, 

2016 
(unaudited)

140 140 140

140 140 140

As of As of As of
December December December 31, 

2016 
(unaudited)31,2018 31, 2017

2,250 2,074 1,782
187 94 25
89 121 106

431 427 561
33 -

2,990 2,716 2,474

As of As of As of
December December December 31, 

201631, 2018 31, 2017 (unaudited)

139 104 68
1,743 852 1,024

- 56 -

267 1,072 23

2,149 2,084 1,115

As of As of As of
December December December 

31,2016 
(unaudited)31, 2018 31,2017



Top 10 counterparties 1,719 823 857

Total top 10 counterparties 1,719 823 857

12. CASH AND CASH EQUIVALENTS

in thousand of somoni

Title of Articles
As of 

December 
31,2018

As of 
December 

31, 2017

As of 
December 31, 

2016 
(unaudited)

Cash on hand 29 62 24
Cash in bank 1,871 2,202 27

Total cash and cash equivalents 1,900 2,264 51

13. ACCRUED EXPENSES

in thousand of somoni

As of 
December 

31,2018

As of 
December 

31, 2017

As of 
December 31, 

2016 
(unaudited)

Income tax prepayment - - 1,058

Total accrued expenses - - 1,058

14. CHARTER CAPITAL

Open Joint Stock Company “Kulob International Airport” was established as a result of 
transformation of the State Enterprise “Kulob International Airport" based on the Decree #707 of 
the Government of the Republic of Tajikistan dated December 30, 2009. As at December 31 
2018 and 2017 the amount of ordinary capital equaled to 29,676 thousand somoni. Despite the 
fact that the ordinary capital of the Company was stated in the Charter of the Company in the 
amount of 35,882 thousand somoni, the additional injection of capital from the shareholder has 
not been made.

The sole owner of the Company is the Government of the Republic of Tajikistan represented by 
the State Committee on Investments and State Property Management of the Republic of 
Tajikistan.



15. TRADE AND OTHER PAYABLES

in thousand of somoni

As of 
December 

31,2018

As of 
December 

31,2017

As of 
December 31, 

2016 
(unaudited)

Accounts payable for goods and services 6,341 4,505 8,784
Advances to buyers and customers 1,369 446 788
Salary payable 135 75 50

Total accrued expenses 7,845 5,026 9,622

16. TAX PAYABLES

in thousand of somoni

As of 
December 

31,2018

As of 
December 

31, 2017

As of 
December 31, 

2016 
(unaudited)

Social tax payable 123 106
Other accrued liabilities 63 - -

Profit tax payable 342 - -

Income tax payable 432 4,650 -

Other taxes payable 20 9 -

Total accrued expenses 980 4,765 -

17. Financial Instruments
17.1 The material provisions of accounting policy

The accounting policy applied to each financial asset and financial liability and details of the 
methods adopted, as well as the criteria and basis for recognizing income and expenses, are 
disclosed in note 3.

17.2 Types of Financial instruments

Balances of assets and liabilities presented in the statement of financial position fall into the 
following categories:

Financial Assets

in thousand of somoni

Trade and other receivables 
Cash and cash equivalents

For the year For the year For the year
ended 31, ended 31, ended 31,

December 2018 December 2017 December 2016

2,149 2,084 1,115
1,900 2,264 51
4,049 4,348 1,166



Financial Liabilities
For the year For the year For the year

in thousand of somoni ended 31, ended 31, ended 31,
December 2018 December 2017 December 2016

Loans and borrowings .

Trade and other payables 7,845 5,026 9,622
7,845 5,026 9,622

18. Financial risk management

The company is exposed to various risks in connection with financial instruments the Main types 
of risks are market risk.

18.1. Financial risk factors

a) Market risk

As a result of using financial instruments, the Company is exposed to market risk, especially foreign 
exchange risk, which is the result of both its operating and investment activities.

Currency risk

The company carries out operations in foreign currency, therefore, is exposed to currency 
exchange rate fluctuations.

The company conducts most transactions in Tajik somoni. The impact of changes in exchange 
rates is associated with the provision of services, which are mainly carried out in Tajik somoni.

The exposure of the company's financial assets and financial liabilities to foreign exchange risk is 
presented below. These amounts presented by management were translated to Tajik somoni, 
applying the exchange rate at the reporting date:

in thousand of somoni

As at 31, December 2018 US Dollars Russian
rubble Euro

Financial Assets
Trade and other receivables 228 15,848 199
Cash and cash equivalents 201 14,012 176

429 29,860 375

Financial liabilities
Loans and borrowings - - -
Trade and other payables 832 57,854 726

832 57,854 726
Net position (403) (27,994) (351)



As at 31, December 2017 US Dollars Russian
rubble Euro

Financial Assets
Trade and other receivables 236 13,675 197
Cash and cash equivalents 257 14,856 214

493 28,531 411

Financial liabilities
Loans and borrowings
Trade and other payables 570 32,979 475

570 32,979 475
Net position (77) (4,448) (64)

As at 31, December 2016 US Dollars Russian
rubble Euro

Financial Assets
Trade and other receivables 142 8,842 134
Cash and cash equivalents 6 404 6

148 9,246 140

Financial liabilities
Loans and borrowings
Trade and other payables 1,222 76,305 1,158

1,222 76,305 1,158
Net position (1,074) (67,059) (1,018)

b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to fulfill its obligations.

The company's policy is to maintain a prudent liquidity management policy that provides for 
sufficient cash and Bank account balances as well as highly liquid assets to secure all payments 
of liabilities on time.

Revenue by airlines served is as follows:

in thousand of somoni
For the 

year ended 
December 

31,2018

in
percent

For the 
year ended 
December 

31,2017

in
percent

OJSC Ural Airlines 28,432 92% 29,997 95%
OJSC AK Sibir - - 1,163 4%
LLC AK Somon Air 2,366 8% 552 2%

Total 30,798 100% 31,712 100%



The company is significantly dependent on the airline OJSC Ural Airlines, which daily operates 
one flight daily Moscow-Dushanbe-Moscow. The company has no guarantees that OJSC Ural 
Airlines will operate flights on the route Moscow-Dushanbe-Moscow in the foreseeable future.

c) Taxation risk

Tax authorities may accrue, revise and correct tax amounts, as well as recover the calculated 
(accrued, corrected) tax amount within 5 years after the end of the calendar year including the 
relevant tax period.

The tax authorities have the right to determine (charge) the amount of tax due, using methods of 
direct or indirect assessment (based on assets, turnover, production costs, methods of comparison 
with similar taxpayers, time-based survey, etc.) in the following cases:

- when the taxpayer does not keep accounting (tax) records and (or) violates its requirements;

- when accounting documents required to determine tax, liabilities are lost or destroyed;

- failure to submit tax reports;

- when the operation (transaction) is made with the resident enterprises having a share (shares) of 
the participant of an offshore zone, and (or) with the persons registered in offshore zones;

- failure to provide information and documents necessary for the calculation of taxes to the tax 
authority within the established time frame;

If during tax audit absence of accounting of objects of the taxation is revealed or the taxpayer does 
not provide data on them, the tax authority on the basis of the data available to it calculates the 
estimated tax amount, using in appropriate cases an assessment of cost of realization of goods 
(works, services), cost of property, the average level of the salary and calculation of profitability of 
10 percent.

18.2. Capital risk management

The Company manages its capital in such a way that it is able to continue operations in the 
foreseeable future, while trying to maximize profits for the founder.

The capital structure of the Company consists of equity, which includes the share capital and 
accumulated profits.

The company's management regularly reviews the capital structure to ensure the best possible 
combination of debt and equity balances, which are determined by means of a financial leverage 
(net liability divided by total capital) presented as follows:

in thousand of somoni
As of 31 

December 2018
As of 31 

December 2017
As of 31 December 

2016
Total share capital 29,676 29,676 29,676
Including founder loans . - -
Less bank and cash balances (1,900) (2,264) (51)
Capital 27,776 27,412 29,625
Total share capital 29,676 29,676 29,676



Loans - - -

General financing 29,676 29,676 29,676

Solvency ratio 0,936 0,924 0,998

19. CONTINGENT LIABILITIES AND COMMITMENTS

Tax and legal matters

The taxation system in Tajikistan is characterized by frequently changing legislation, which is 
often unclear, contradictory and subject to interpretation. Often, differing interpretations exist 
among various taxation authorities and jurisdictions.

Management believes that the Organizaton has complied with all regulations and has 
completely settled all its tax liabilities.

In many cases, the tax authorities establish additional requirements for transactions and 
accounting practices that have not been established before. As a result, additional penalties 
and risks may occure. A tax audit may include a period of five years preceding the reporting 
period. However, under certain circumstances, a tax audit may also include even earlier 
periods.

20. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES

in the ordinary course of business, the Organization performs various transactions with 
financial instruments that can be presented in net amounts where there is a legally enforceable 
right to offset the reported amounts, as well as the intention to either offset or simultaneously 
realize the asset and fulfill the obligation.

As of December 31, 2017 and December 31, 2018, the Organization does not have financial 
assets and financial liabilities in the statement of financial position that are presented in net 
worth, or will be offset against the existence of a master agreement for netting or similar 
agreements.

21. RELATED PARTIES

In considering each possible related party, particular attention is paid to the content of the 
relationship, and not just its legal form. Since the sole owner of the Company is the Government 
of the Republic of Tajikistan represented by the State Committee on Investments and State 
Property Management of the Republic of Tajikistan, transactions with other public sector 
enterprises do not require disclosure.

22. EVENTS AFTER THE BALANCE SHEET DATE

Significant events after December 31, 2018 before the date of approval of the financial 
statements did not occur.

23. APPROVAL OF FINANCIAL STATEMENTS •

The financial statements were approved by the Management and approved for issue on 11 
November, 2019.


